
 

Accelerate Jonesboro Angel Fund - ℅ Jonesboro Regional Chamber of Commerce:  
1709 E Nettleton Ave, Jonesboro, AR 72401 

Welcome to Accelerate Jonesboro Angel Fund. 
On behalf of the Chamber of Commerce, and our investors, allow me to welcome you to the the 
process that could lead to your exciting new business. I’ve been where you are, and I’ve started 
my own business. It’s an exciting time for you, and we are here to help you along the way. If I 
can be of any assistance, please reach out to me. - Manu Nair 
 
Who is Accelerate Jonesboro Angel Fund (AJAF)? 
Accelerate Jonesboro Angels Fund, are a group of “angel”investor funds that invest in highly 
promising early stage Jonesboro-based C-Corporation. We are anticipating 12-24 high net-
worth accredited investors to contribute to the funds, making it the largest angel network in 
Northeast Arkansas, Jonesboro Regional Chamber of commerce, and Manu Nair will jointly 
manage the Angel Group as well as serve serve as managing members and provide key 
administrative and entrepreneur support. 
 
Do I qualify to Apply? 
To qualify for investment consideration from AJAF, your company must be (or plan to be) the 
following: 

1. Based in the Northeast Arkansas Region 
2. Organized as a C-corp legal entity, incorporated in Delaware or Arkansas. 

 
How is the investment structured? 
AJAF will make an initial investment of $50,000 as seed capital. Individual members who are 
interested in increasing their exposure may write checks and invest alongside the fund as 
“sidecars.” 
 
AJAF will use a standard term sheet and deal documents based on the NVCA model term 
sheet. Standard deal terms are: Participating convertible preferred equity with an 8% cumulative 
dividend (paid at exit); an incentive stock option pool of 10-15%; cash investment by the 
founders (in most cases); a 5 year redemption feature; and the right to appoint a member of the 
company’s Board of Directors (typically a five-seat board). AJAF and the founders should be 
aligned with the goal to build value and sell the company in 3-5 years. 
 
 
 
 
  



 
What are the steps to apply? 

⏯ Submit business plan and funding application to the Jonesboro Regional Chamber of 

Commerces. Suitable and attractive opportunities will be invited to pitch to the Accelerate 
Jonesboro - Screening Committee (ISC). 

⏯ Submit required administrative fee ($500) paid to “the Jonesboro Regional Chamber of 

Commerce” per application.  

⏯ Submit a two page executive summary (one page front and back) as well as a Powerpoint 

presentation. 

⏯ If invited to the Screening Committee, the member is allowed 15 mins to present their idea, 

and 15-20 minutes of Questions and Answer before the committee votes and follow up in the 
same day. 

⏯ If the company is approved, the entrepreneur provides the same presentation to the 

Accelerate Jonesboro - Due Diligence Committee (DDC), the following week. The entrepreneur 
is expected to bring 12-15 copies of the executive summary to be placed on the tables prior to 
the meeting. 

⏯ The members of the DDC will vote ‘yes/no’ to proceed with formal due diligence that evening 

after the presentation and Question and Answers. A simple majority vote of the DDC members 
present is sufficient to commence due diligence so long as at least three members volunteer to 
join the team. (which will be led by either the Accelerate Jonesboro Manager, or the Chamber of 
Commerce.) 

⏯ The DDC team must complete it’s work within two months, or the deal is ‘shelved’ and must 

recommence the entire process, starting with the SC, If the company wishes Accelerate 
Jonesboro to reconsider an investment. Milestones for reengagement are sometimes provided. 

⏯ If the due diligence team does not ‘solve for stop’ and agrees that the investment opportunity 

is appropriate for the Fund, we invite the entrepreneur for one last investment pitch to the Angel 
Investors group. 

⏯ The DDC team presents its findings immediately after the entrepreneur's presentations, 

followed by Question and Answers. The DDC team sets a minimum investment raise required to 
break escrow and achieve first close, and this is included as part of the term sheet and final 
recommendation deck. 

⏯ Angels then will have 24 hours to finalize a deal. 

⏯ If financing is secured, all parties will sign a term sheet based on the standard Accelerate 

Jonesboro Terms provided to the entrepreneur at the beginning of the process. We recommend 



that the entrepreneur not hire an attorney to create a Private Placement Memorandum (PPM) 
without first ensuring the terms match Accelerate Jonesboro’s standard requirements. (When 
AJAF leads a funding round, its counsel will draft the documents) Using our standard 
documents should save money and time, and will make a deal syndication easy and smooth.  

⏯ The company must sign a term sheet once the deal is announced, and forward on the 

definitive documents and first close. 
 
  
  
                                 ACCELERATE JONESBORO ANGELS FUND 
  
  
                                             PARTICIPATION AGREEMENT 
  
  
         This Participation Agreement is made and entered into on _______________, 

20___, by and among                                               (“Company”), the Accelerate Jonesboro 

Angels Fund (the “Fund”), and the Jonesboro Regional Chamber of Commerce (the 

“Chamber”). 

                                                                RECITALS: 

         A.     Company is in the early phases of its business and seeks an investment to 

fund its growth; 

         B.     The Accelerate Jonesboro Angels Fund is an unincorporated association 

of individual for-profit angel investors that invests in highly-promising early-stage 

northeast Arkansas-based C corporations; and 

         C.     The Fund and the Chamber are informally associated, in that the Chamber 

acts as an intermediary to connect investors and the Fund. 

                                                             AGREEMENT: 

         Now, therefore, with reference to the foregoing recitals, and in consideration of 

the mutual covenants hereinafter set forth, and for other good and valuable 



consideration, the receipt and sufficiency of which are hereby acknowledged, Company, 

the Fund, and the Chamber agree as follows: 

1.                  Procedure Governing Participation.  The parties hereby acknowledge and 

agree that the following procedure will govern Company’s participation in the Fund: 

         a.      Submission of Business Plan and Funding Application.  In order to receive 

consideration from the Fund, Company must submit a business plan and funding 

application to the Fund via the Chamber, pursuant to an application procedure provided 

by the Fund and the Chamber separate from this Participation Agreement.  A Five 

Hundred Dollar ($500.00) administrative fee payable to the Chamber is required with the 

application.  The business plan must be comprised, at a minimum, of a two- (2) page 

executive summary, to be one piece of paper printed on the front and back, and a 

PowerPoint or similar presentation.  

         b.      Review of Business Plan and Application.  Each business plan and funding 

application will be reviewed by the Fund’s Screening Committee.  In the event the 

Screening Committee determines that the application may proceed, Company will be 

invited to make a presentation of Company’s business plan to the Screening Committee.  

At such presentation, the Company will be allowed fifteen (15) minutes to present its 

business plan and a fifteen- (15) to twenty- (20) minute question and answer session with 

the Screening Committee.  Thereafter, the Screening Committee will vote to determine if 

the application should be approved. 

         c.      Fund Screening Committee Approval and Due Diligence Committee.  If the 

Company’s application is approved by the Screening Committee, Company shall provide 

the same presentation to the Fund’s Due Diligence Committee.  The presentation should 

occur within approximately one week from Screening Committee approval.  At such 

presentation, the Company will be given an opportunity to make the same presentation it 

made previously to the Screening Committee.  Company is expected to provide twelve 



(12) to fifteen (15) copies of the executive summary to ensure that each member of the 

Fund has the opportunity to review same.  After such presentation, the members of the 

Due Diligence Committee will vote as to whether the application should proceed. 

         d.      Proceeding with Due Diligence.  In the event the Company’s application is 

approved by the Due Diligence Committee, a formal due diligence team may be 

assembled for the purpose of commencing with formal due diligence with respect to the 

Company.  A sufficient due diligence team is formed when at least three (3) Fund 

members voluntarily agree to join the due diligence team.  Each due diligence team shall 

be led by the Fund manager or the Chamber.  The due diligence team shall have two (2) 

months to complete its due diligence work.  In the event due diligence is not completed 

within two months from the formation of the due diligence teach, such application shall 

be terminated, and Company must reapply to receive further consideration from the 

Fund.  In the event the due diligence team completes its work within two months, the 

team will make a determination as to whether the application should proceed. 

         e.      Presentation to All Fund Members.  In the event that the due diligence team 

concludes that the investment is appropriate for the Fund members, the Company will be 

invited to make a final presentation to all members of the Fund interested in hearing such 

presentation.  Following the Company’s presentation, the due diligence team will present 

its findings and will be responsible for setting a minimum investment raise required to 

break escrow and achieve first closing on the investment sought by Company.  Included 

as part of this process will be a proposed term sheet based on the NVCA Model Term 

Sheet and its standard terms.  Fund members will thereafter have twenty-four (24) hours 

to finalize a deal. 

         f.       Proceeding with Fund Raising.  In the event at least Fifty Thousand Dollars 

($50,000.00) of seed capital is offered by one Fund member or multiple Fund members 

together, a term sheet based upon the NVCA Model Term Sheet and its standard terms 



will be executed.  Thereafter, Company and the participating Fund members will proceed 

with further due diligence and closing in accordance with the terms of the term sheet.  

2.                  Eligibility for Participation.  The parties hereby acknowledge and agree that 

the Company must meet the following qualification to participate in the Fund: 

         a.      Organization and Tax Status.  Company must be a corporation 

incorporated under the laws of the state of Arkansas.  Company must be taxed, for 

federal income tax purposes, as a C corporation under subchapter C, Chapter 1, of 

Subtitle A of the Internal Revenue Code.  

         b.      Principal Place of Business.  The Company’s principal place of business 

must be located in northeast Arkansas, which, for the purpose of this Agreement, is 

defined as: 

                                                                                                                                                         

3.                  Additional Pre-Requisite Acknowledgments and Agreements for 

Participation. 

         a.      Acknowledgment of Chamber’s Role.  By executing this Agreement, 

Company acknowledges that the Chamber is acting only as an intermediary to facilitate 

the connection between the Company and the Fund.  The Company acknowledges that 

the payment of the Five Hundred Dollar ($500.00) administrative fee is consideration for 

the Chamber’s acts as such intermediary, and Company further acknowledges that the 

Chamber will have no authority to determine Company’s eligibility to make an application 

or any decision-making authority with respect to any application considered by the Fund. 

         b.      Waiver and Release of Claim by Company.  Company, on behalf of itself 

and its agents, representatives, successors, heirs and assigns, hereby waives and 

releases and forever discharges Chamber, and any and all of its agents, predecessors, 

successors, heirs and assigns, from any and all claims, demands, obligations, losses, 

causes of action, costs, expenses, attorneys’ fees, and liabilities of any nature 



whatsoever, whether based in contract, tort, statutory, or other legal or equitable theory 

of recovery, whether known or unknown, whether asserted or unasserted, which 

Company has, may later have, or claims to have or may claim to later have against 

Chamber, including, but not limited to, any and all claims which relate to, arise from, or 

are in any manner connected to Company’s participation in the Fund program.  

  
ACCELERATE JONESBORO ANGELS FUND 
 
 
By_____________________________________________ 
  
                                                                                                                                                                     
JONESBORO REGIONAL CHAMBER OF COMMERCE 
 
                                                                                                                                                                     
By_____________________________________________ 
  
  
         The undersigned hereby acknowledges that the information contained in this 
Agreement has been reviewed in its entirety, and that Investor completely understands 
the language contained in this Agreement and its legal effect. 
 
                                                                                       
By_________________________________________                                                                                                                                                           
                                                                                                                                          
 
 
 



 

Accelerate Jonesboro Angel Fund - ℅ Jonesboro Regional Chamber of Commerce:  
1709 E Nettleton Ave, Jonesboro, AR 72401 

 

 

Applicant Contact Information 

Name  ___________________________________________________________  

Mailing Address  __________________________________________________ 

City  ____________________________________  Zip Code  _________ 

Email  ___________________________________________________________ 

Cell Phone  _______________________  Other Phone ___________________ 

 

Additional Contact Name  __________________________________________ 

Mailing Address  __________________________________________________ 

City  ____________________________________  Zip Code  _________ 

Cell Phone  _______________________  Other Phone ___________________ 

 

Additional Contact Name  ___________________________________________ 

Mailing Address  __________________________________________________ 

City  ____________________________________  Zip Code  _________ 

Cell Phone  _______________________  Other Phone ___________________ 
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